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Daily Market Outlook
Triple-Digit Oil

e Triple-Digit Oil: Brent oil above USD100/barrel is reigniting
stagflation fears, driving a stronger USD, higher rate expectations
and weaker risk sentiment. If energy prices keep rising, markets face
greater volatility, broader USD gains and further pressure on carry
trades.

e Gold fell back toward 4,040/50 levels as Brent broke above USD100
and both the USD and US yields moved higher, suggesting its
tentative recoupling with geopolitical risk was not yet durable.

e Our base case for upcoming MAS MPS looks for a hold at Monday’s
meeting. That said, SG core CPl rose to 1.6% YoY in Jun from 1.4% in
Apr. Upticks in inflation reinforce the point that policymakers cannot
afford to be complacent with upside risks from lagged energy and
imported-cost pass-through still present.

o THB stayed under pressure as rise in oil prices was compounded by
firmer USD, higher US yields while BoT’s still-accommodative stance
added to the drag.

Triple-Digit Oil: Concerns over a more persistent stagflation shock have
intensified after Brent crude rose above USD100/barrel. The US-Iran
conflict shows little sign of de-escalation, while Houthi attacks on two
oil tankers in the Red Sea have heightened fears of a broader regional
conflict. With the Strait of Hormuz closed, the Red Sea has become a
critical route for crude exports, particularly for Saudi Arabia.

Rising inflation concerns have fuelled speculation of further Fed
tightening. The USD strengthened, the US yield curve bear-flattened,
and risk sentiment deteriorated. Fed funds futures now imply a 34%
probability of a rate hike next week, reversing much of the reaction to
last week’s softer-than-expected US CPI print.

Recent US labour market data continue to point to a resilient economy.
Against this backdrop, a renewed energy shock would likely keep the
Fed focused on inflation risks, providing an additional tailwind for the
USD. History also suggests that risk assets tend to come under more
meaningful pressure once oil prices move above the USD100/barrel
threshold. If oil prices continue to climb, markets could face higher
volatility, further unwinding of FX carry trades and a broader USD rally.
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Meanwhile, the ECB kept rates unchanged in July as expected and did
not push back against market pricing for a 25bp hike in September. We
continue to expect a final 25bp increase to 2.50% in September,
although the risks are tilted towards an additional hike. Even with the
ECB maintaining a hawkish bias amid rising energy prices, relative
terms-of-trade dynamics favour the USD over the EUR. Europe remains
a net energy importer, while the US is a net energy exporter, making
the euro more vulnerable to sustained increases in oil prices. Terms-of-
trade effects have become increasingly evident over the past week.
Energy-linked currencies such as NOK have outperformed, while net
energy importers including NZD and SEK have lagged.

Gold. Oil spike undermines. Gold was unable to sustain its recent
rebound, falling back toward 4040/50 levels after briefly trading above
4160 in the previous session. Brent surged above USD100/bbl as
attacks on Saudi oil tankers raised fears that regional supply disruptions
could spread beyond the Strait of Hormuz, while fresh US threats
against Iran added to escalation concerns. Rather than benefiting from
the renewed geopolitical risk, gold once again traded through the
oil/rates channel. Higher energy prices reinforced inflation and Fed
tightening concerns, pushing US Treasury yields and the USD higher.

Losses were also broad-based across the precious metals complex, as
silver, platinum and palladium fell. The reversal suggests the earlier
signs of gold recoupling with geopolitical risk were not yet durable, with
the metal remaining sensitive to further increases in oil, yields and rate
expectations. Gold last at 4049 levels. Mild bullish momentum on daily
chartintact but RSI fell. 2-way risks. Resistance at 4070 (21 DMA), 4167.
Support at 4000, 3960 levels.

THB. Pressured. THB remained under pressure near 15-month low (vs.
USD), with the renewed oil shock now compounded by a firmer USD
and higher US yields. Brent surged above USD100/bbl after attacks on
Saudi tankers raised fresh concerns over shipping through the Red Sea,
adding to existing disruptions around the Strait of Hormuz. This
remains a challenging backdrop for THB given its reliance on imported
energy, while the resulting inflation concerns have also reinforced
expectations that US rates may stay elevated for longer.

The BoT’s accommodative stance also offers little support to the THB,
while Governor Vitai has also earlier signalled no urgency to tighten.
Policymakers also appear relatively tolerant of gradual THB weakness
given the support it provides to exports and tourism. That said, a
sharper depreciation may test policymakers’ threshold especially if oil
stays elevated and imported inflation builds. USDTHB last seen at 33.82
levels. Momentum is slight bullish on daily chart but RSI is near
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overbought conditions. Resistance at 34 levels. Support at 33.60, 33.45
(21 DMA).

SGD. MAS decision on Mon (8am). Our base case is for no change to
the SSNEER policy settings (i.e. on hold). The latest inflation print does
not materially alter that view. After easing from 1.7% YoY in Mar to
1.4% in Apr and remaining at 1.4% in May, core CPI picked up to 1.6%
in Jun, still slightly below consensus. The increase was driven by firmer
food, services and retail-goods inflation, including faster gains in non-
cooked food and food services, airfares and holiday expenses, as well
as furniture and recreational goods. Headline inflation also edged up to
1.9% from 1.8%, partly reflecting higher accommodation inflation.

The modest rebound warrants some caution, but it does not yet
suggest the broad or persistent inflation impulse needed to justify
another tightening so soon after Apr. A hold should therefore be seen
as MAS taking more time to assess lagged imported-cost and energy
pass-through, rather than signalling an all-clear on inflation. We would
also pay attention to the tone of the statement. A balanced hold should
see limited SGD reaction, while greater emphasis on lagged imported
inflation or renewed domestic price pressures could keep SSNEER firm.
See MIAS Preview: Room to Stay Put, 21 Jul.

USDSGD was a touch firmer overnight. Pair was last at 1.2930 levels.
Mild bearish momentum on daily chart shows signs of fading while RSI
rose. Slight risks to the upside. Resistance here at 1.2930 (21 DMA),
1.2980 levels. Support at 1.29, 1.2880 (50 DMA).

Technical Levels Table

-W s 100 WWWW“WWW

Resistance 2 1.1464 164.61 1.3430 0.8210 0.7043 0.5847 1.4124 4178 1.2959 561.79 P6.64

Spot 1.1379 1s83.82 1.3316 0.81s7 0.6969 0.5775  1.4084 1.2927 61.76 96.87

Support 2 1.1320 1s82.63 1.3242 0.8110 0.69256 0.5725 1.2871 61.72 P6.43

Bollinger Band

Bollinger Lower 1.1370 161.07 1.3235 0.8016  0.6883 0.5626  1.4004 3756 1.2893 61.25 74.28

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (“OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a "Relevant Entity"”) in breach of any law, rule, regulation, guidance orsimilar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID I, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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